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ANGIOTECH ANNOUNCES REORGANIZATION AND COST REDUCTION INITIATIVES,
UPDATES FINANCIAL OUTLOOK

Dateto be established for Annual General M eeting

Shareholder voteto be postponed regarding proposed transaction with Ares Management and New
Leaf VenturePartners

VANCOUVER, BC, September 22, 2008 — Angiotech Plareuticals, Inc. (“Angiotech”) (NASDAQ:
ANPI, TSX: ANP), a global specialty pharmaceutiaatl medical device company, today announced that
it is pursuing various initiatives to reduce opegicosts and to further focus its business eff@esding
continued exploration of alternatives to the Conypmbalance sheet and current capital structure.
Options to be explored, among others, include deteng whether the Company will be able to
consummate its previously announced transactidm Aviés Management and New Leaf Venture
Partners, or other potential transaction altereatiwvith Ares and New Leaf. In addition, Angioted$o
announced plans to withdraw its outstanding teoffers for its Senior Floating Rate Notes and its
Senior Subordinated Notes, pending resolution @éerdiscussions and actions. Angiotech’s
management and Board of Directors continue to ieleetransaction alternative of significant sizd an
scope is necessary to meaningfully address the @ayrgoworking capital needs for its business
initiatives, as well as to address potential ligyidssues likely to arise in the near term relgtia the
Company’s current balance sheet structure.

"Our Board of Directors believes that despite trmagh and progress we've seen this year in our cagdi
products businesses it is in the best interestngfidtech and its shareholders to take action noadjost
our business and operating structure in order heese cost savings and to further focus our busines
initiatives,” said Dr. William Hunter, Chief Exedué Officer of Angiotech. “While our extensive
discussions since we announced the transactionvaitbus shareholders and bondholders have been
useful, during this period events have impactedomsiness and the capital markets, and we will take
every action necessary to prepare our Companyhé&future and to provide the best opportunity far o
most important near term initiatives to continwegardless of the timing of completing any finanaimg
strategic transaction. We will also pursue disimsswith Ares, New Leaf and our bondholders and
shareholders with a view to solving the issuesragifom our current capitalization.”

The announced reorganization and cost reductidiatines are, in certain cases, in addition to the
selected expense reduction actions announced 1h2888, and are actions the Company believes are
necessary to provide the opportunity for Angioteche able to achieve its previously stated goal of
achieving positive consolidated free cash flowgafhe incurrence of net interest expense) dutieg t
fourth quarter of 2008. Angiotech’s ability to &¥e this goal in the absence of a financing atsgic
transaction has been, and may be further impagteddereasing levels of royalty revenue we receive
from Boston Scientific Corporation, the Companyidity to implement certain cost reduction initizgs
in a timely and efficient manner, capital markeaiaditions and interest rates and other factors.



Specifically, the Company expects to focus remaijmivestment and resources on its most promising
near term product opportunities, including Quill"TRS&and certain new interventional radiology

products, including the HemoStream™ Chronic DiayGatheter, the Option™ Inferior Vena Cava Filter
and the Bio-Seal™ Lung Biopsy System, and therefofarther reduce spending on certain research and
development relating to various earlier stage nemdyuct initiatives.

In connection with these initiatives and developtagAngiotech expects to record a significant réidac
in the amount of goodwill and intangible assetsltwal its balance sheet during the third quart06i8.

Angiotech has advised Ares Management and New\eafure Partners that, given the length of time
that has been required to complete the transactimhgiven various other factors impacting its beiss
and cash position (including lower expected reverdezived from Boston Scientific Corporation), it
does not believe it will be able to satisfy the dition in its note purchase agreement with respetite
minimum level of cash and cash equivalents requodzk held at the time of the transaction’s close.
addition, Angiotech has not received the requit@asent from Ares and New Leaf regarding the
reorganization actions described in more detaiwekuch actions which Angiotech has determined are
necessary in light of current circumstances anditfeertainty as to the timing of the transactiacse.
There also can be no assurance that Angiotechatefiyscertain other conditions to closing sethiart

the note purchase agreement. As a result of tiesenstances, Angiotech plans to withdraw its
outstanding tender offers for its Senior FloatiregedRNotes and its Senior Subordinated Notes.
Angiotech, Ares and New Leaf are in discussion wespect to the terms on which the parties woeald b
prepared to proceed with a transaction.

Since there can be no assurance that a transadgtidie completed, Angiotech has elected to hadd it
Annual General Meeting of shareholders in ordallimy shareholders to vote on certain other itefs o
business, including the election of directorsa tfetermination is made to proceed with a transacti
subject to a shareholder vote, Angiotech will seg¢parate meeting date for consideration of such
proposal.

Angiotech’s Annual General Meeting is now expedtetle held in the last week of October, 2008 with a
record date to be established in the immediatedutDetails regarding the meeting time and plaitle w
be posted at www.angiotech.com as they are firdilize

Reor ganization Initiatives

Operating cost reductions will be implemented asakfunctions in the Company, including in reséar
and development and general and administrativetims; with more limited reduction initiatives iales
and marketing. The reorganization efforts aregiexi to reduce certain expenses while maintaining
support for the sales momentum of Angiotech’s Presh@®@rand product portfolio as well as the growth
of Angiotech’s core medical device business. The@any’'s remaining resources subsequent to these
changes will be focused primarily on its existingdital device products business, with particular
emphasis on our portfolio of Promoted Brands, amdedected new products that have recently launched
or are expected to be launched in the near futueckiding Quill™ SRS, the HemoStream™ Chronic
Dialysis Catheter, the Option™ Inferior Vena CavlteFand the Bio-Seal™ Lung Biopsy System.
Selected actions to be taken with respect to theyamization include:

* Postponement of the scheduled launch of our 5#laacil-eluting central venous catheter (5-FU
CVO);

» Closure of our research and manufacturing fadititRochester, NY. Reductions in certain research
and development personnel have been made, andeissexpected to be scheduled for December of



2009, after which any remaining manufacturing atitis are expected to be transferred to another of
our facilities;

Postponement of certain preclinical-stage reseactiities, pending the completion of partnering or
other funding activities that would offset diredists and personnel costs associated with such
programs;

Reduction of certain financial and personnel cbutions relating to the Company’s joint venture
with Genzyme Corporation;

Potential amendment of and reduction in cash ositlalated to the Company’s collaboration with
Athersys, Inc.;

Rationalization or elimination of office and labtwgy space in Vancouver, BC, North Bend, WA and
Hearndon, VA,

Rationalization of selected pending and issuedli@uieial property;

Elimination of certain expenses and reductionseirspnnel in all general and administrative
departments;

Selective reduction in certain sales and markatiagstments and in medical affairs;

Postponement of selected planned capital expeeditur

Outlook Update

The key elements of our updated 2008 outlook amnsarized below. Our updated 2008 outlook for
expenses, as compared to our prior outlook as gedvin April 2008, has been impacted most matgriall
by added expenses incurred, or expected to berewufue to continued requests by regulatory agsnci
relating to patients that were enrolled in clinitéls for our Vascular Wrap™ product candidalte.
addition, we have incurred certain extraordinagaleand administrative costs relating to the angedn
transaction with Ares and New Leaf to split Angadies operating and royalty businesses, as well as
relating to various other items. As a result @S and certain other factors, we have yet tozestiie

full amounts of the expense reductions that weiggrally targeted and announced in April 2008. Our
updated 2008 outlook includes:

Medical products year over year total revenue gna¥tl5% or greater, consistent with our previous
outlooks as presented in February 2008 and Ap@iB20

Potential improvements in gross margins relatinguomedical products sales of 200 — 300 basis
points as compared to 2007, consistent with owripus outlook. Achievement of such
improvements will be impacted by product sales madticularly the mix among Promoted Brands
and our Specialties / OEM sales, and the timingoofipletion of our manufacturing consolidation
and cost reduction initiatives. Based on the curpace of activities and certain of the reorgaitza
and cost reduction initiatives announced abovectimepletion of the closure of our manufacturing
facility in Syracuse, NY may be delayed by one orenmonths, which may impact our ability to
achieve these improvements in 2008;

Research and clinical expenses ranging from $488million, as compared to our previous outlook
range of $30 to $38 million. Of the additional egfed expenses, approximately $8 to $9 million are
funds allocated to comply with the more extenshantplanned activities, as requested by the United
States Food and Drug Administration, relating @ términation and completion of our Vascular
Wrap clinical trial,

Sales and marketing expenses ranging from $493a#ion, consistent with our previous outlook;

General and administrative expenses ranging fra2t&445 million, as compared to our previous
outlook range of $38 to $43 million;



» Capital expenditures ranging from $10 to $12 milJias compared to our previous outlook range of
$12 to $15 million;

* The potential for additional cash generation ofueetn $8 and $12 million, relating to the potential
sale of certain real estate assets in 2008.

Pursuant to the additional reorganization actigiaed cost reduction initiatives described aboehave
summarized below our preliminary expected 2009 egpdevels in the major reported categories. We
will provide a more complete 2009 outlook acrosements of our business upon the approval of our
full year 2009 revenue goals and budget by our 8o&Directors later this year, consistent withtpas
practices. Our preliminary 2009 outlook includes:

* Research and clinical expenses ranging from $$36omillion. Additional expenses ranging from
$4 to $5 million may be incurred relating to contjpig follow up of the last patients enrolled in our
Vascular Wrap clinical trial, and relating to cémtpreclinical research programs. It is anticiplate
that expenses for certain preclinical programs bélincurred only if they are offset by revenues
derived from partners relating to certain collatioras currently under negotiation;

« Sales and marketing expenses ranging from $425a#ion. Importantly, these expenses are
expected to be lower than the total incurred in&@¥er a higher level of sales expected in 2009 as
compared to 2008;

* General and administrative expenses ranging froont&%$38 million;
e Capital expenditures ranging from $10 to $12 millio

Cautionary Statement Regar ding Forwar d-L ooking Statements

Statements contained in this press release thaatzased on historical fact, including withoutiliation
statements containing the words “believes,” “mdplans,” “will,” “estimate,” “continue,” “anticipag¢s,”
“‘intends,” “expects” and similar expressions, caogt “forward-looking statements” within the meagi
of the U.S. Private Securities Litigation Reformt &€ 1995 and “forward-looking information” within
the meaning of applicable Canadian securities |&lVsuch statements are made pursuant to the “safe
harbor” provisions of applicable securities ledisia. Forward-looking statements may involve, lnat a
not limited to, comments with respect to our objexd and priorities for the second half of 2008 and
beyond, our strategies or future actions, our targexpectations for our financial condition ane th
results of, or outlook for, our operations, reskatevelopment and product and drug developmenh Suc
forward-looking statements involve known and unknavgks, uncertainties and other factors that may
cause the actual results, events or developmeibis maaterially different from any future resultgepts

or developments expressed or implied by such fatM@rking statements. Many such risks, uncertaintie
and other factors are taken into account as patiloassumptions underlying these forward-looking
statements and include, among others, the followgegeral economic and business conditions, both
nationally and in the regions in which we operatarket demand; technological changes that could
impact our existing products or our ability to deyeand commercialize future products; competition;
existing governmental regulations and changesritheofailure to comply with, governmental
regulations; adverse results or unexpected detagsei-clinical and clinical product development
processes; adverse findings related to the safetypaefficacy of our products or products soldooy
partners; decisions, and the timing of decisiorejenby health regulatory agencies regarding appofva
our technology and products; and the requiremergudbstantial funding to conduct research and
development and to expand manufacturing and comatigetion activities or consummate acquisitions.
In addition, our business is subject to certairratigg risks that may cause any results expressed o
implied by the forward-looking statements in thiegs release to differ materially from our actesiults.



These operating risks include: our ability to attrand retain qualified personnel; our ability to
successfully complete pre-clinical and clinical elepment of our products; changes in businesssglyat
or development plans; our failure to obtain patgntection for discoveries; loss of patent protacti
resulting from third party challenges to our patenbmmercialization limitations imposed by patents
owned or controlled by third parties; our abilibydbtain rights to technology from licensors; llapifor
patent claims and other claims asserted againstusibility to obtain and enforce timely patentlan
other intellectual property protection for our teotogy and products; the ability to enter into, &amd
maintain, corporate alliances relating to the dgelent and commercialization of our technology and
products; market acceptance of our technology andygts; our ability to successfully manufacture,
market and sell our products; the continued avéitialof capital to finance our activities; and aather
factors referenced in our other filings with the@#ies and Exchange Commission (the “SEGiven
these uncertainties, assumptions and risk factors, readers are cautioned not to place unduereliance
on such forwar d-looking statements. Except as required by law, we disclaim any obligation to
update any such factorsor to publicly announce the result of any revisionsto any of the forward-
looking statements contained in this pressreleaseto reflect futureresults, eventsor developments.

Use of Certain Non-GAAP Financial M easur es

The financial outlook referred to above presenttageforward-looking, non-GAAP financial
information for which at this time there is no adlble comparable GAAP measure. As a result, such
non-GAAP financial information cannot be quantitaty reconciled to comparable GAAP financial
information. Specifically, the estimates for certaperating expenses referred to above exclude
estimates of certain expenses that are inherenfiyedictable of subject to significant fluctuatifom
reasons unrelated to our business performanceding stock-based compensation expenses, certain
litigation expenses and foreign exchange gainessds.

About Angiotech

Angiotech Pharmaceuticals, Inc. is a global spgcfgtarmaceutical and medical device company with
over 1,500 dedicated employees. Angiotech discodenselops and markets innovative treatment
solutions for diseases or complications associtddmedical device implants, surgical intervenson
and acute injury. To find out more about Angiot@dASDAQ: ANPI, TSX: ANP), please visit our
website at www.angiotech.com.

CONTACT:

DeDe Sheel, Investor Relations and Corporate Corigations
Angiotech Pharmaceuticals, Inc.

(415) 293-4412

Dede.sheel@fdashtonpartners.com



