. 8937 Report of Organizational Actions

(December 2011) Affecting Basis of Securities OMB No. 1545-2224
Department of the Treasury . .
Internal Revenue Service P See separate instructions.
Reporting Issuer

1 Issuer's name 2 Issuer's employer identification number (EIN)
Angiotech Pharmaceuticals Inc. 98-0226269

3 Name of contact for additional information | 4 Telephone No. of contact 5 Email address of contact
Sue Tsiang 604-221-7676 ir@angio.com

6 Number and street (or P.O. box if mail is not delivered to street address) of contact 7 City, town, or post office, state, and Zip code of contact
1618 Station Street Vancouver, BC, Canada V6ATB6

8 Date of action 9 Classification and description
May 12, 2011
10 CUSIP number 11 Serial number(s) 12 Ticker symbol 13 Account number(s)

Organizational Action Attach additional statements if needed. See back of form for additional questions.

14  Describe the organizational action and, if applicable, the date of the action or the date against which shareholders’ ownership is measured for
the action ® On May 12, 2011 by court order, Angiotech Pharmaceuticals Inc. {"Angiotech”) created a new class of

shares, all previously outstanding common shares were cancelled, and certain creditors (“the Affected

Creditors”) received new common shares in consideration and settlement of their claims (“the

Settlement”).

16 Describe the quantitative effect of the organizational action on the basis of the security in the hands of a U.S. taxpayer as an adjustment per
share or as a percentage of old basis » pye to the inherently factual nature of the determination, each Affected Creditor should seek

independent tax advice to determine whether it is appropriate to classify its claim as a “security” for U.S.

federal income tax purposes. Provided an Affected Creditor’s claim is a security for U.S. federal income

tax purposes, that Affected Creditor's adjusted basis of that Affected Creditor’s claim should be

allocated proportionately among the new common shares of Angiotech received in the Settlement. An

Affected Creditor’s basis in its Angiotech new common shares should decrease and loss should be

recognized to the exient the claim included accrued but unpaid interest.

To the extent an Affected Creditor’s claim is not a security for U.S. federal income tax purposes, that
Affected Creditor’s adjusted basis in an Angiotech new common share should be equal to the fair
market value of the Angiotech new common share on the date of the Settlement.

16  Describe the calculation of the change in basis and the data that supports the calculation, such as the market values of securities and the
valuation dates ¥ pManagement of Angiotech is of the view that each new common share of Angiotech had a fair market

value of US$15.96 at the time of the Settlement. No such determination of value will, however, be binding

on the Internal Revenue Service (the "IRS").
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17  List the applicable Internal Revenue Code section(s) and subsection(s) upon which the tax treatment is based b
Provided that the claims are “securities” and the Settlement qualifies as a tax deferred reorganization
pursuant to Internal Revenue Code ("IRC”) section 368(a){1){E), an Affected Creditor’s adjusted basis of

a new common share of Angiotech should be determined with reference to the claim that Affected

Creditors held immediately before the Settlement, less accrued but unpaid interest. See IRC section

358(a).

To the extent the claims are not “securities” for U.S. federal income tax purposes, the Settlement should
be a taxable transaction. In this case, an Affected Creditor’s adjusted tax basis of a new common share
will equal its fair market value on the day of the Settlement. See IRC section 1012(a).

18  Can any resulting loss be recognized? »
For an Affected Creditor whose claims are “securities,” the Settlement should qualify as a tax deferred reorganization
pursuant to internal Revenue Code ("IRC") section 368(a)(1)(E) and no loss shouid be available.

An Affected Creditor whose claims do not constitute securities for U.S. federal income tax purposes
can potentially recognize a loss on its claims. ]

Fach Affected Creditor should seek independent tax advice about whether it can claim a loss as a resuit
of the Settlement.

19  Provide any other information necessary to implement the adjustment, such as the reportable tax year »
Additional information and a summary of U.S. federal income tax considerations applicable to the
Settlement are described in further detail in the Notice Of Meeting and Management Proxy Circular (the
“Circular”) dated February 23, 2011, which is available at www.angiotech.com. Affected Creditors
should read carefully the information in “Certain United States Federal Income Tax Considerations” in
the Circular, which gualifies thevsummar\/ set forth above.

Each Affected Creditor of Angiotech should consult their own tax advisor to determine the effect of the
Settlement on the basis of its shares of Angiotech. The information reported in this information return is
not binding on the IRS or the U.S. courts, and no assurance can be provided that the conclusions reached
within this summary will not be challenged in whole or in part by the IRS or will be sustained by a U.S.
court if so challenged.

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and Elete. Declaration of preparer (other than officer} is based on all information of which preparer has any knowledge.
I

Sign

Here Signature » :: ; ///;1

s | _

Print name » Title > Senior VI

Date P Jan 13, 2012

P, Finance




